
 
 
 

 

Asia Pacific Growth Fund Fund Update  October 2019 

 

This is a unit-linked fund offered by AXA AFFIN Life Insurance Berhad (AXA AFFIN). This Fund Update is prepared by AXA AFFIN for information purposes only. The past performance 
figures shown are not indicative of future performance. Each investment fund is subject to market fluctuations and to risk inherent in all investments. The price of units of any investment 
fund may go down as well as up. Please refer to the Fund Fact Sheet for further details. While your insurance consultant may provide you with financial information as stated in 
publications authorised by the Company, you should make your fund allocation based on YOUR OWN judgement and personal circumstance.  

Fund Performance* 

 
Total  
Return (%) 

1 
Month 

3 
Month 

6 
Month 

1 Year 3 Year 5 Year YTD 
Since  

Inception 

Fund  1.28 -0.81 0.47 6.72 8.57 32.24 8.06 145.92 

Benchmark  2.63 0.05 -1.94 4.63 14.08 11.58 4.02 82.25 

Benchmark 
(RM) 

2.50 0.74 -1.45 4.53 13.78 25.49 4.56 97.22 

 

Annualised Return (%) 1 Year 3 Year 5 Year YTD 
Since  

Inception 

Fund  6.72 2.78 5.74 9.75 7.11 

Benchmark  4.63 4.49 2.21 4.85 4.69 

 

Calendar Year Return (%) 2018 2017 2016 2015 

Fund -9.26 12.28 3.96 8.00 

Benchmark -8.94 23.93 2.87 -5.31 

 
*Calculation of performance is based on NAV-to-NAV basis including fund distribution(s), if any. Also, 
performance for 1-, 3-, 6-months and 1-, 3-, 5-years is based on the fund’s performance for the 
respective preceding period.  
 

Fund Performance vs Benchmark 
From 26 September 2006 to 31 October 2019 
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Benchmark : 50% in the MSCI daily TR Gross AC Far East ex-Japan USD Index + 35% in KLCI + 15% 
in 12 month Maybank fixed deposit. 
 
Fund Strategy 

 
Our strategy is to maintain Overweight in Taiwan tech names, and lower our exposure to REITs due to 
rising bond yields. Will be looking to increase our exposure to China given the improving situation 
surrounding trade tension between U.S. and China. Maintaining a cash buffer of 20-25%. 
 
 
 

Cash 
0% 

Investment Objective 

 
To seek high capital growth over the 
medium to long-term period through 
investments in situational and high growth 
stocks.  
 

Fund Details 

 
Fund Size RM48,071,873  

Unit NAV @ 31/10/2019 RM2.4600  

Valuation Frequency Daily  

Fund Manager Affin Hwang 
Asset 
Management Bhd 

 

Fund Management Fee 1.50% p.a.  

Launch Date 25 Sep 2006  

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

Taiwan Semiconductor 
Manufac 

4.2% 

Ping An Insurance Grp Co 
China 

3.6% 

Tencent Holdings Ltd 3.0% 

Tenaga Nasional Bhd 2.9% 

HKT Trust & HKT Ltd 2.8% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

 
 
 

Foreign Equities 
48.00% 

Cash / 
Money Market 

22.00% 

Local 
Equities 
30.00% 
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Market Outlook 

 
MSCI APxJ gained 4.0% in October, outperforming MSCI AC World 
(+2.6%) by 1.3%. All APxJ countries except Thailand delivered positive 
returns. Risk-on rally was driven by the tentative truce in the US-China 
trade war, global central bank easing, a possible Brexit deal and a better-
than-expected earnings season. Cyclicals and Value extended gains 
while Defensives and Growth lagged behind. Asia Pacific ex-Japan 
equities witnessed large sector rotations, with flow trend turning 
supportive for the North Asian markets. Stabilization in memory prices, 
stronger-than-expected iPhone demand and accelerated 5G-related 
demand boosted technology sector returns. 
 
Revisions for 2019 / 2020 consensus earnings expectations are 
marginally positive for APxJ over the last month. Taiwan equities saw 
positive revisions led by the IT sector. Strong 3Q sales print and 4Q 
guidance in the major tech names drove the upward revisions. Hong 
Kong continued to see negative revisions (-0.7%) to earnings amid 
growth concerns in the economy. 
 
MSCI China rallied 4.0%. China equities recovered from the mid-
September sell-off, driven by the tentative truce in the US-China tariff 
war. The US suspended scheduled tariff hikes on Oct15 (25% to 30% for 
$250bn Chinese imports) and announced a Phase One mini-deal. 
China’s 3Q GDP growth eased to 6.0%oya (2Q19: 6.2%). Despite the 
slightly weaker-than-expected GDP data, the September monthly data 
highlights some pickup in economic activity towards end of 3Q, with 
September industrial production beating expectations notably. IP growth 
picked up to 5.8%oya sa in September (vs. 4.4% in August). On 
domestic demand, fixed investment growth turned up modestly to 

4.7%oya in September (vs. 4.2%oya in August), while still sluggish 
manufacturing FAI, steady infrastructure FAI, and real estate FAI 
continued to outperform. Retail sales showed steady growth of 0.7% m/m 
sa in September, despite lingering softness in auto sales. 
 
US: The 3Q annualized GDP came in at 1.9% compared to 2.0% in 2Q. 
The NAHB Housing market index increased to 71 in October from 68 in 
September. Existing home sales contracted 2.2% to 5.4 Million saar in 
September. Nominal retail sales contracted 0.3% MoM in September. 
CPI was flat MoM in September (1.7% oya) and the ex.-food and energy 
core was at 0.1% MoM in September (2.4 % oya). The ISM 
manufacturing composite in September was at 47.8. New orders for 
durable goods contracted 1.1% in September compared to an expansion 
of 0.3% in August. The nominal trade deficit expanded to US$54.9bn in 
August compared to US$54.0bn in July. Unemployment rate was at 3.5% 
in September. 
 
Some key events which took place during the month include:  
1. The US and China agreed on the outline of a mini trade deal, 

what President Trump called a Phase One Trade Deal.  
2. President Jokowi announced his second-term Cabinet line-up. 

The new cabinet announced key themes: government unity, 
continuity of policies, and revitalization of the cabinet. 

3. The Fed cut the target range 25bp and also signalled an 
intention to take a pause in the easing cycle. The hawkish tilt 
was emphasized by Powell’s remarks that the monetary policy 
is in a good place and will likely remain appropriate. 

 
 
Performance Commentary 

 
Asia Pacific Growth Fund returned +1.28% in October MoM, as 
compared to the index return of 2.63%. The underperformance was 
mainly due to under exposure in cyclical sectors like Financials and Oil & 
Gas. YTD the fund has returned +8.06%, as compared to the index 
return of 4.02%. 


