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This is a unit-linked fund offered by AXA AFFIN Life Insurance Berhad (AXA AFFIN). This Fund Update is prepared by AXA AFFIN for information purposes only. The past performance 
figures shown are not indicative of future performance. Each investment fund is subject to market fluctuations and to risk inherent in all investments. The price of units of any investment 
fund may go down as well as up. Please refer to the Fund Fact Sheet for further details. While your insurance consultant may provide you with financial information as stated in 
publications authorised by the Company, you should make your fund allocation based on YOUR OWN judgement and personal circumstance.  

Fund Performance* 

 
Total  
Return (%) 

1 
Month 

3 
Month 

6 
Month 

1 Year 3 Year 5 Year YTD 
Since  

Inception 

Equity 0.20 (0.17) (0.34) 1.09 6.12 6.38 1.68 
133.68 

FI + Cash  0.01 0.32 0.83 0.96 (0.02) 2.51 0.89 

Benchmark 0.40 (0.29) 0.86 2.10 3.18 3.43 2.94 73.85 

 

Annualised Return (%) 1 Year 3 Year 5 Year YTD 
Since  

Inception 

Equity  1.09 2.00 1.24 2.02 
6.69 

FI + Cash  0.96 (0.01) 0.50 1.07 

Benchmark 2.10 1.05 0.68 3.54 4.31 

 

Calendar Year Return (%) 2018 2017 2016 2015 

Equity (8.47) 15.68 1.18 0.21 

FI + Cash 0.52 (1.01) (1.15) 0.98 

Benchmark  (5.19) 7.01 (1.12) 3.13 

 
*Calculation of performance is based on NAV-to-NAV basis including fund distribution(s), if any. Also, 
performance for 1-, 3-, 6-months and 1-, 3-, 5-years is based on the fund’s performance for the 
respective preceding period.  
 

Fund Performance vs Benchmark 
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Benchmark : 50% in KLSI + 50% in  12 month fixed deposit Maybank Mudharabah-General Investment 
(GIA) Account. 
 
Fund Strategy 

 
Against the backdrop of more supply, we will continue to be selective in our credit selection. The Fund 
intends to keep duration around 2-3 years and invest into liquid government securities and good quality 
credits.  As and when we are reducing the Fund’s equity exposure, we will re-invest into fixed income 
segment. 
 
For equity, the Fund Manager will maintain the fund’s defensive stance on the back of a still uncertain, 
but improving market outlook. Focus will be on quality stocks showing strong cash flows, earnings 
clarity, and yields or has the potential to do so. The Fund Manager will also take tactical investments in 
selected situational stocks with strong fundamentals should the opportunity arise. 
 

Investment Objective 

 
To provide a steady income and capital 
growth over the medium to long-term period 
by investing in a portfolio of investments 
that complies with Syariah requirements.  
 

Fund Details 

 
Fund Size RM28,701,696  

Unit NAV @ 31/10/2019 RM2.3371  

Valuation Frequency Daily  

Fund Manager Affin Hwang 
Asset 
Management Bhd 

 

Fund Management Fee 1.25% p.a.  

Launch Date 25 Sep 2006  

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

Perbadanan Kemajuan N 
Selangor 5% (10.08.2021) 

7.2% 

GULF Investment Corp 
5.10% (16.03.2021) 

7.1% 

Tenaga Nasional Bhd 6.1% 

BGSM Management Sdn Bhd 
7.10% (28.12.2022) 

5.8% 

Malaysia Building Society 
Bhd 4.6% (10.12.2020) 

5.3% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

 
 
 

Equities 
47.00% 

Cash / 
Money Market 

6.00% 

Fixed Income 
47.00% 
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Market Outlook 

 
For the month of October, the KLCI rose by 0.9% to close at 1598. 
Meanwhile, the S&P500 was up 2.04% and the MSCI Asia ex-Japan was 
up 4.49%.  
 
On the economic front, 1) Malaysia’s exports declined 6.8% y-o-y in 
September 2019. The decline was led by electric and electronic products, 
crude petroleum and liquefied natural gas/LNG. ; 2) August 2019 IPI 
increased by 1.9 % y-oy, from 1.2% in July 2019. ; 3) September 2019 
headline inflation rate edged down to 1.1% y-o-y (August: +1.5% y-o-y) 
and the core inflation also came down at 1.5% y-o-y due to higher 
housing, electricity, gas and other fuel costs. ; 4) BNM has maintained 
the OPR at 3.0%. ; 5) BNM's international reserves declined by USD0.5B 
to US$103.0bn as at 30 September 2019 from a month ago. The 
reserves position is sufficient to finance 7.6 months of retained imports 
and is 1.1 times the short-term external debt.    

 
In corporate developments, 1) Maxis Bhd and Huawei Technologies 
Malaysia have sealed an agreement for the provisioning of the 5G 
service network in Malaysia. ; 2) FGV Holdings Bhd is taking immediate 
remedial measures to mitigate the negative impact from the India-
Malaysia palm oil trade spat as India is a key export market for the 
company. ; 3) Datasonic Group Bhd has inked a shareholders agreement 
with South Korea’s Digent Co Ltd to form a JV company to jointly develop 
and market next generation biometric applications. ; 4) CIMB Group 
Holdings Bhd has appointed Adisorn Sermchaiwong as CIMB Thai Bank 
PCL and CEO effective October 19, succeeding Kittiphun Anutasaroti 
following the expiry of his contract. 

 
In the US, the four-week moving average of claims, considered a better 
measure of labour market trends as it strips out week-to-week volatility, 
decreased to 212,500 in September from 216,750 in August 2019. 
Unemployment rate increased to 3.6% in October 2019 from 3.5% the 
previous month. Meanwhile, the US manufacturing sector increased in 
October 2019, with the seasonally adjusted Markit U.S Manufacturing 

Purchasing Manager’s Index™ (PMI™) registered at 51.3, up from 51.1 
in September. US consumer confidence was at 125.9 in October, lower 
than 126.3 in September. The headline inflation rate came in at +1.7% in 
September 2019. Core inflation, which strips out food and energy costs, 
edged up to 2.4% in September unchanged from the previous month. 

 
The FBMKLCI inched up slightly by 0.8% in October to close at 1,597 
points. Global sentiment was buoyed by progress in US-China trade talks 
and another round of rate cut by Fed. In Malaysia, despite net foreign 
outflow, banking sector performed well due to expectation of NIM 
recovery and minor window dressing activity. 

 
The widely anticipated Budget 2020 was a non-event for equity market. 
Key messages communicated were 1) attracting FDI amidst trade 
tension, 2) boosting employment opportunities for unemployed graduates 
& women and 3) alleviating cost of living for B40 via handouts and 
targeted petrol subsidy. While the overall Budget carried many positive 
long-term measures, we were slightly disappointed by lack of policy to 
address foreign labour shortage which has been affecting the 
manufacturing sector. According to various reports, Malaysia is one of 
they key beneficiaries of trade diversion and therefore ensuring sufficient 
labour supply is vital to attract FDIs.  
 
The other key highlight in October was plantation sector as CPO price 
climbed to 15-month high to above RM2,400/tonne. Concurring with 
many plantation experts, we expect CPO price to trend up in 2020 on 
narrowing supply-demand imbalance driven by increased Biodiesel 
usage and lower crop from tree stress.  
 
Tactically, we believe Malaysian market may have bottomed out. We 
foresee some rotation back into the big caps due to ytd 
underperformance. We are gradually deploying our cash into  banking 
and plantation sectors. 

 
 
Performance Commentary 

 
Local bond yields sold off during the month of October due to fading 
expectations that Bank Negara Malaysia will cut the overnight policy rate 
(during its upcoming November meeting). The MGS yield curve bear-
flattened with yields correcting ~5-10 bps for 3-10y papers while longer 
tenor papers 15y and above inched higher ~15-26bps. At the same time, 
the trading volume for corporate bonds declined during the month due to 
weaker sentiment.  However, the impact to the portfolios returns were not 
too harsh given the duration were quite short between 2-3 years. 
 
October was a better month for the FBM Emas Shariah, which ended up 
by 0.5% m-o-m, in tandem with the equity portfolio. The market was 
supported by a positive 2020 Budget, with the absence of major negative 
policies, unlike the 2019 Budget. It mainly focused on market friendly 
measures such as improving affordability, employment and FDI. In 
addition, there were macroeconomic tail winds, with central banks 
globally cutting interest rates and some perceived de-escalation of the 
trade war between the US and China. 


