
 
 
 

 

Asia Pacific Growth Fund Fund Update   February 2018 

 

This is a unit-linked fund offered by AXA AFFIN Life Insurance Berhad (AXA AFFIN). This Fund Updates is prepared by AXA AFFIN for information purposes only. The past 
performance figures shown are not indicative of future performance. Each investment fund is subject to market fluctuations and to risk inherent in all investments. The price of units of 
any investment fund may go down as well as up. Please refer to the Fund Fact Sheet for further details. While your insurance consultant may provide you with financial information as 
stated in publications authorised by the Company, you should make your fund allocation based on YOUR OWN judgement and personal circumstance.  

Fund Performance* 

 

Total 
Return (%) 

1 Month 3 Month 6 Month 1 Year 3 Year YTD 
Since  

Inception 

Fund  -3.08 1.96 3.03 7.84 21.87 0.49 152.03 

Benchmark -2.58 5.70 7.57 20.10 20.11 2.71 97.64 

Benchmark 
(MYR) 

-2.30 3.49 3.09 12.88 25.18 0.95 107.27 

 

Annualised Return (%) 1 Year 3 Year YTD 
Since  

Inception 

Fund  7.84 6.81 3.07 8.42 

Benchmark 20.10 6.29 17.99 6.14 

 

Calendar Year Return (%) 2015 2016 2017 

Fund  8.00 3.96 12.28 

Benchmark -5.31 2.87 23.93 

 
*Calculation of performance is based on NAV-to-NAV basis including fund distribution(s), if any. Also, 
performance for 1-, 3-, 6-months and 1-, 3-years is based on the fund’s performance for the 
respective preceding period.  
 
 

Fund Performance vs Benchmark 
From 26 September 2006 to 28 February 2018 

 
 
Fund Strategy 

 
The Fund Manager will continue to be selective in its strategy by focusing on quality stocks with strong 
cash flows, and stocks giving attractive dividend yields or the potential to do so. The Fund Manager 
will also take tactical investments in selected situational stocks with strong fundamentals. 

 
 
 

Investment Objective 

 
To provide a steady stream of income 
through investment in money market and 
private debt securities with limited exposure 
to equities. 
 
 
Fund Details 

 

Fund Size RM4,852,689 

Unit NAV @ 31/03/2011 RM1.4697 

Valuation Frequency Daily 

Fund Manager 
Hwang DBS 
Investment 
Management Bhd 

Fund Management Fee 1.00% p.a. 

Launch Date 25 Sep 2006 

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

MGS 3.21% (31.05.2013) 40.08% 

IJM Corporation Bhd 4.95% 
(23.10.2013) 

10.27% 

WCT Bhd 2.5% (27.12.2013) 9.57% 

Ta Ann Holdings Bhd 2.01% 

Media Prima 1.70% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

Investment Objective 

 
To seek high capital growth over the 
medium to long-term period through 
investments in situational and high growth 
stocks. 

 
Fund Details 

 
Fund Size RM34,792,295 

Unit NAV @ 28/02/2018 RM2.5211 

Valuation Frequency Daily 

Fund Manager Affin Hwang 
Asset 
Management Bhd 

Fund Management Fee 1.50% p.a. 

Launch Date 25 Sep 2006 

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

 
China Construction Bank Corp 5.2% 

 
DBS Group Holdings Ltd 

 
3.3% 

 

 
Venture Corp Ltd 
 

 
3.2% 

 
 
 
 
 
 
 
 
 

 
Genting Malaysia Bhd 

 
2.9% 

 
Fraser & Neave Holdings Bhd 

 
2.8% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

 
 
 

 
 

Cash / 
Money Market 

7.00% 

Foreign Equities 
57.00% 

 
Local Equities 

36.00% 
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Market Outlook 

 
MSCI APxJ’s -5% was the worst monthly return since February 2016, 
underperforming MSCI World by 1.5%. Absolute returns were negative for 
all APxJ markets except Thailand. MSCI APxJ fell 10% from its 52-week 
high (617) on 29 Jan to a trough of 554 on Feb 9. This sell-off was 
triggered by a systematic correction in the US, the surge in US 10-year 
bond yields, rising expectations of Fed tightening, and a higher fiscal 
deficit risk in the US. The VIX index surged to 37 on 5 February, the 
highest level since August 2015. Note, the 15-month rally of the S&P 500 
came to an end in February. 
 
All APxJ currencies depreciated while the Dollar index rose 1.6% in 
February. HKD (flat), THB (-0.2%), and TWD (-0.4%) were the best 
performing currencies. The dollar witnessed a sharp decline amid rising 
concerns about a twin deficit but recovered ahead of relatively hawkish 
FOMC minutes and on Powell reiterating the hawkish monetary policy 
stance. The INR (-2.6%), IDR (-2.7%) and AUD (-3.0%) were the worst-
performing currencies 
 
Brent and WTI declined by 3.5% and 2.7% respectively. The slump in oil 
prices was driven by rising rig count and crude oversupply in the US 
following better crude prices. The S&P industrial metals index fell 1.8% 
over the month while Gold declined by 2% amid US dollar strength. China 
steel prices rose 3%. 
 
US: The 4Q annualized GDP came in at 2.5% (second estimate) 
compared to 3.2% in 3Q. The NAHB Housing market index declined to 72 
in February from 72 in January. Existing home sales contracted by 3.2% 
to 5.4 million saar in January. Nominal retail sales contracted by 0.3% 
MoM in January, while retail sales, excluding autos, gasoline, building 
materials and food services, were 0 % MoM. CPI was at 0.5% MoM in 
January (2.1% oya) and the ex.-food and energy core was at 0.3% MoM 
in January (1.8 % oya). The ISM manufacturing composite in January was 
at 59.1. New orders for durable goods contracted by 3.7% in January 
compared to an expansion of 2.6% in December. The nominal trade deficit 

expanded to US$53.1 in December compared to US$50.4 in November. 
The unemployment rate was at 4.1% in January. 
 
The Euro area market manufacturing PMI came in at 58.5 in February. 
The seasonally adjusted trade balance printed at € 23.8bn in December 
compared to € 22bn in November. The working day adjusted Euro area IP 
increased 5.2% in December compared to a rise of 3.7% in November. 
Retail sales contracted by 1.1% m/m sa in December compared to a 2% 
expansion in November. Consumer confidence was at 0.1 for February. 
The core CPI figure for February came in at 1% oya compared to 1%oya 
in January. 
 
Some key events which took place during the month included; 1) Jerome 
Powell took the oath as the 16th chairman of the Federal Reserve’s board 
of governors, succeeding Janet Yellen. In his inaugural testimony on the 
28th, Powell indicated confidence in growth. 2) The House agreed on a 
two-year budget deal that raised federal spending by~$300bn over two 
years above limits imposed by 2011 budget law along with a higher 
statutory debt ceiling. 3) US Commerce department proposed to impose 
steep tariffs on steel and aluminium imports from China and other nations 
as a part of trade protectionist measure for the domestic steel industry 
 
Our strategy at present is to maintain healthy cash level, on the back of a 
challenging 2018. Valuations remains decent at this moment across the 
region as growth is still intact. However, we are cautious on current 
market condition and remain mindful of a rising interest rate environment 
and higher commodity prices as markets needs time to adjust before 
resuming normal growth. We continue to be nimble in the asset allocation 
and will look for such ideas using our fundamental bottom-up approach 
and will be focusing on companies with strong management and 
sustainable earnings growth. 
 
 

 


