
 
 
 

 

Asia Pacific Growth Fund Fund Update   July 2018 

 

This is a unit-linked fund offered by AXA AFFIN Life Insurance Berhad (AXA AFFIN). This Fund Updates is prepared by AXA AFFIN for information purposes only. The past 
performance figures shown are not indicative of future performance. Each investment fund is subject to market fluctuations and to risk inherent in all investments. The price of units of 
any investment fund may go down as well as up. Please refer to the Fund Fact Sheet for further details. While your insurance consultant may provide you with financial information as 
stated in publications authorised by the Company, you should make your fund allocation based on YOUR OWN judgement and personal circumstance.  

Fund Performance* 

 

Total 
Return (%) 

1 Month 3 Month 6 Month 1 Year 3 Year YTD 
Since  

Inception 

Fund  0.34 -1.65 -4.87 0.83 19.50 -1.37 147.37 

Benchmark 2.11 -4.36 -6.89 3.96 19.90 -1.83 88.90 

Benchmark 
(MYR) 

2.27 -2.87 -5.18 1.05 23.41 -2.03 101.16 

 

Annualised Return (%) 1 Year 3 Year YTD 
Since  

Inception 

Fund  0.83 6.11 -2.35 7.94 

Benchmark 3.96 6.23 -3.13 5.51 

 

Calendar Year Return (%) 2015 2016 2017 

Fund  8.00 3.96 12.28 

Benchmark -5.31 2.87 23.93 

 
*Calculation of performance is based on NAV-to-NAV basis including fund distribution(s), if any. Also, 
performance for 1-, 3-, 6-months and 1-, 3-years is based on the fund’s performance for the 
respective preceding period.  
 
 

Fund Performance vs Benchmark 
From 26 September 2006 to 31 July 2018 

 
 
Fund Strategy 

 
The Fund Manager will continue to be selective in its strategy by focusing on quality stocks with strong 
cash flows, and stocks giving attractive dividend yields or the potential to do so. The Fund Manager 
will also take tactical investments in selected situational stocks with strong fundamentals. 

 
 
 

Investment Objective 

 
To provide a steady stream of income 
through investment in money market and 
private debt securities with limited exposure 
to equities. 
 
 
Fund Details 

 

Fund Size RM4,852,689 

Unit NAV @ 31/03/2011 RM1.4697 

Valuation Frequency Daily 

Fund Manager 
Hwang DBS 
Investment 
Management Bhd 

Fund Management Fee 1.00% p.a. 

Launch Date 25 Sep 2006 

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

MGS 3.21% (31.05.2013) 40.08% 

IJM Corporation Bhd 4.95% 
(23.10.2013) 

10.27% 

WCT Bhd 2.5% (27.12.2013) 9.57% 

Ta Ann Holdings Bhd 2.01% 

Media Prima 1.70% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

Investment Objective 

 
To seek high capital growth over the 
medium to long-term period through 
investments in situational and high growth 
stocks. 

 
Fund Details 

 
Fund Size RM37,676,843 

Unit NAV @ 31/07/2018 RM2.4745 

Valuation Frequency Daily 

Fund Manager Affin Hwang 
Asset 
Management Bhd 

Fund Management Fee 1.50% p.a. 

Launch Date 25 Sep 2006 

 
 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

China Construction Bank Corp 5.4% 

PetroChina Company Limited 4.5% 

Ping An Insurance Grp Co 
China 

4.0% 

Link REIT 3.1% 

HKT Trust & HKT Ltd 3.1% 

 
 

Portfolio Composition by Category  
of Investment 

 
 

 
 
 

 
 

Cash / 
Money Market 

13.00% 

Local Equities 
3.00% 

Foreign Equities 
57.00% 
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Market Outlook 

 
MSCI APxJ rose 1% in July, underperforming MSCI AC World (+3%) by 
2% Strong performance in the ASEAN, Indian and Taiwanese markets 
was offset by a pullback in Korean and Chinese markets. Improving 
sentiment on US fundamentals and leadership, a benign EU-US trade 
deal and strong corporate earnings was weighted down by escalation in 
trade tensions, slower growth in China and significant yuan depreciation. 
Total EM Equity funds had net redemptions of US$6.9bn in July (up till 
25th). GEMs funds followed by Asia ex Japan funds drove most outflows. 
EM bond funds had inflows of US$0.8bn in July. YTD EM equity and fixed 
income funds had inflows of US$18.7bn and US$20.0bn respectively 
 
APxJ 2018/19 EPS have been revised down by 2% over the last one 
month. Taiwan, India, Australia and Thailand had minor positive EPS 
revisions while China saw the highest downward revisions over the month. 
MSCI APxJ EPS growth forecast is 13.5% in 2018 led by China, Korea 
and India. 
 
After having consistently risen over the last few months, energy prices 
saw a leg down with both Brent crude and WTI down by ~7.0%. Crude oil 
drifted lower as OPEC’s output in July rose to its highest level in 2018. 
Industrial metals were down 5%, majorly pulled back by concerns over 
China growth and trade tensions. Gold fell 2.3% to $1,224/oz., weighed 
down by a strong dollar 
 

Some key events which took place during the month included; 1) US 
tariffs on US$34bn of Chinese goods gets launched on the 6th of July. It 
entails 25% import duties on 818 categories of products. China 
immediately retaliates with an equal amount of tariff on American goods. 
2) The USTR announces an additional 10% import tariffs on US$200 
billion Chinese goods to take effect in September-October, if 
implemented. This included consumer items and other technology 
products (not included in earlier 301 tariff) 3) Fed Chairman Jerome 
Powell delivers an upbeat economy assessment and confirms continued 
interest rate hike alongside outlining risks of escalating trade tensions. 4) 
PBOC unveils easing policy package to boost domestic demand.  
 
Our strategy at present is to maintain comfortable cash levels on the back 
of heightened challenges in 2018. While valuations have come off to 
decent levels for some, however earnings revision downwards continues 
to be seen. As well as continuous fund outflows from EM space into DM. 
We still remain cautious in the current market conditions and remain 
mindful of a rising interest rate environment and higher commodity prices, 
markets still needs time to adjust back to normal before resuming normal 
growth. Asian markets remain vulnerable to trade risks, we would wait for 
valuations to come down to attractive levels. We continue to be nimble in 
the asset allocation and will look for such ideas using our fundamental 
bottom-up approach and will be focusing on companies with strong 
management and sustainable earnings growth. 

 


