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This is a unit-linked fund offered by AXA AFFIN Life Insurance Berhad (AXA AFFIN). This Fund Update is prepared by AXA AFFIN for information purposes only. The past performance 
figures shown are not indicative of future performance. Each investment fund is subject to market fluctuations and to risk inherent in all investments. The price of units of any investment 
fund may go down as well as up. Please refer to the Fund Fact Sheet for further details. While your insurance consultant may provide you with financial information as stated in 
publications authorised by the Company, you should make your fund allocation based on YOUR OWN judgement and personal circumstance.  

Fund Performance* 

 
Total  
Return (%) 

1 
Month 

3 
Month 

6 
Month 

1 Year 3 Year 5 Year YTD 
Since  

Inception 

Fund 1.13 4.90 6.07 18.17 19.75 35.47 3.15 158.27 

Benchmark  0.23 0.56 1.36 2.93 5.19 12.87 (0.20) 58.99 

 

Annualised Return (%) 1 Year 3 Year 5 Year YTD 
Since  

Inception 

Fund 18.17 6.19 6.26 21.15 6.79 

Benchmark 2.93 1.70 2.45 (1.23) 3.26 

 

Calendar Year Return (%) 2020 2019 2018 2017 

Fund 12.68 2.84 1.55 7.97 

Benchmark 2.49 1.79 1.96 4.05 

 
*Calculation of performance is based on NAV-to-NAV basis including fund distribution(s), if any. Also, 
performance for 1-, 3-, 6-months and 1-, 3-, 5-years is based on the fund’s performance for the 
respective preceding period.  
 

Fund Performance vs Benchmark 
From 26 September 2006 to 28 February 2021 

  
 

Benchmark: 85% in 12-month fixed deposit rates (FDR) quoted by Malayan Banking Berhad + 15% in 
KLCI 
 
Fund Strategy 

 
The Fund will focus on achieving its objective by investing majority of its assets in bonds and a 
maximum 30% of the Fund’s NAV in equities. 
 
The Fund’s investment in bonds would consist of government and corporate bonds. The selection of 
bonds will depend largely on but not limited to the credit ratings of issuances and issuers strong 
creditability in meeting their financial obligations. The fund manager hold the option of investing into 
other fixed income assets such as money market instruments and/or deposits. 
 
For the equity investments, the fund manager is selective in its strategy by focusing on quality stocks 
with strong cash flows, and stocks giving attractive dividend yields or the potential to do so. The fund 
manager will also take tactical investments in selected situational stocks with strong fundamentals. 
 
 
 

Investment Objective 

 
To provide a steady stream of income 
through investment in money market, 
Malaysia government securities and private 
debt securities with limited exposure to 
equities.  
 
Fund Details 

 
Fund Size RM16,215,414  

Unit NAV @ 28/02/2021 RM2.5848  

Valuation Frequency Daily  

Fund Manager Affin Hwang 
Asset 
Management 
Berhad 

 

Fund Management Fee 1.00% p.a.  

Launch Date 25 Sep 2006  

 
Portfolio Composition and Holdings 

 

Top Five Holdings 

Securities % Holding 

GII 3.655% (15.10.2024) 9.6% 

GII 3.422% (30.09.2027) 9.4% 

WCT Holdings Bhd 4.95% 
(22.10.2021) 

9.3% 

MGS 3.90% (30.11.2026) 6.6% 

Perbadanan Kemajuan N 
Selangor 5% (10.08.2021) 

6.2% 

 

Portfolio Composition by Category  
of Investment 

 

 
 
 

Fixed Income 
70.00% 

Cash / 
Money Market 

4.00% 

Equities 
26.00% 
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Market Outlook 

 
For the month of February, the KLCI was up by 0.72% to close at 
1577.75. Meanwhile, the S&P 500 was up by 2.6% and the MSCI Asia 
ex-Japan was up by 1.3%.  
  
On the economic front, 1) Malaysia’s exports rose +6.6% y-o-y in 
January 2021. The rise was led by manufacturing products. ; 2)  
December 2020 IPI grew +1.7% y-o-y, from -2.2% in November 2020. ; 
3) Janaury 2021 headline inflation rate came in at -0.2% y-o-y 
(December: -1.4% y-o-y) and the core inflation edged up by +0.7% y-o-y. 
; 4) BNM's international reserves increased by USD1.9B to US$109.7bn 
as at mid-February 2021 from a month ago. The reserves position is 
sufficient to finance 8.6 months of retained imports and is 1.2 times the 
short-term external debt.    
  
In corporate developments, 1) CIMB Group Holdings Bhd announced the 
completion of the sale of its 100% equity interest in CIMB Southeast Asia 
Research Sdn Bhd (CARI) to the latter's chairman Tan Sri Dr Mohd Munir 
Abdul Majid. ; 2) AMMB Holdings Bhd has agreed to pay RM2.83 billion 
to the government as a global settlement on all outstanding claims and 
actions in relation to the AmBank Group's involvement in the 1Malaysia 
Development Bhd corruption scandal, announced the Ministry of 
Finance. ; 3) My EG Services Bhd said it will introduce an at-home 
saliva-based Covid-19 testing service in the Philippines this month.; 4) 
Icon Offshore Bhd has secured a US$13.3mn (RM53.85mn) order to 
supply a jack-up drilling rig to Petrofac (Malaysia-PM304) Ltd, raising the 
group’s order book to RM768.8mn. 
 
In terms of fund flows, foreigners were again net sellers in the month of 
February with a total net outflow of –RM867.4m taking YTD net outflow to 
–RM1.7bn. Comparing across other Emerging ASEAN countries, Indo 
was the only country which saw continued buying by Foreigners in Feb 
with net inflow of +USD257.9m while Thai (-USD621m) and Phils (-
USD191m) also saw selldown along with Msia (-USD214.4m). 
  
The key developments in the month includes the arrival of vaccines 
(Pfizer and Sinovac) and the roll-out of the Covid immunisation 
programme starting with the 500,000 frontliners in the first Phase. Most 
of the major cities in the country (KL, Selangor, Johor and Penang) 
remained under strict lockdown (MCO) throughout February but other 
states were put under CMCO and RMCO (ie lesser conditions). February 
also saw the launch of the Digital Economy Blueprint also known as 
MyDigital. The plan details a bringing forward of the 5G rollout for 
Malaysia, as well as a push into cloud initiatives for the country. The 
target is for digital services to make up 22.6% of the country’s GDP by 
2025. 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Reopening plays should remain a central theme for 2021, with rising 
conviction as vaccinations roll out and continued relaxation of movement 
control orders. We expect market volatility in the short to mid term on the 
back of stretched valuations in some sectors, uncertainty in politics and a 
potentially prolonged Covid-19 crisis. However in the longer term we are 
positive as the prospects of a post pandemic scenario will gradually be 
factored in by market 
 
At this juncture, BNM views the current monetary stance to be 
accommodative but continues to leave the door open for further 
monetary easing. We view that the recovery of domestic economy will be 
highly dependent on the opening of businesses and the pace of vaccine 
rollout. We expect BNM to monitor Malaysia’s 1Q and 2Q GDP numbers 
which will only be out in May and August 2021. On this note, BNM is 
expected to revise its earlier 2021 GDP projection of 6.5% - 7.5% in 
March 2021. 
 
On the global front, we view the global growth and inflation expectations 
are also being reshaped by vaccines rollout and fiscal stimulus. As such, 
rising external yields will inevitably weigh on Ringgit bonds due to (i) 
higher global government bond supply, (ii) weaker demand as investors 
remained sidelined and (iii) reaching the tail end of the global rate cut 
cycle. Against this backdrop, we expect global bond yields curve, 
including Malaysia’s, to bear-steepen. 
 

 
 


